Lundine’s Bill

Supports...

Employee-Owned Firms

ine re-introduced
Iegislation on % imnt supports

emiployee ownership of industries as a
medns of saving jobs and communities,

The Voluntary Job Preservation and
Community Stabilization Act Is designed
1o enable groups of employees and com-
munity Investors to purchase businesses
that would otherwise close down or
relocale.

similar fegislation was introdoced last

sponsared by Reps, Matthew McHugh, D-
N.Y., and Peter H, Kostmayer, D-Pa.

Lundine said In & prepared statement
that increased worker participation in
decislon-making “can dramatically im-
prove industrial performance."

“With a new financial stake in their
enterprise, both workers and monsgers
are encouraged o explore ways 1o in-
crease productivity and make the business
run better,” he said.

The legistation calls for the Secretary of
Commerce to conduct & continuing review
of businesses to (dentify those that are in
finnncial trouble. In those cases where a
business U could be profitably assumed by

j ty
ample of 8 group

the Bl
Bext few weeks,

employees or employeecommunity
groups, loans and technical assistance are
1o be offered,
~ The Economic Development Ad-
ministration would be required o study
the profitabllity of continued plant opera-
u:‘a.m EDA wobld have s |oan authority
of $100 miltion (o kelp employees purchase
stock in the concern and to help the new
firm with initial start-up and operating
costs, All lonns would have to be repaid.
v e _ls patterned after
indine cited rhe sx-
af management
employees who purchased a specialty
stee] plant in Dunkirk. More than 2,000
jobs were saved and the new firm s now
showing & profit,

Lundine also cited the Jamestown Mem!
Products Co., o revived employae-owned
comany. Over a five-year period, Lundine
shld, sales =xpanded by 55 percent and the
botk value of stock in the company maore
thun tripled.

A subcommittee of the House Banking
Committée has scheduled a hearing on the
idea for Feb. 27. A companion version of
8 expected in the Senate in the




