NY&LE Foresees Revenue Loss~

By CHARLES BOWEN
GOWANDA — The
of ‘Gowanda  ex-

Lake Erie
a 15 percent of its
jected operating revenues this year
gg:am its ation of a line [rom
Gowandz to Buffalo has been taken
gver by Buffalo Southern Rallroad Ine,

NY&LE iz the company that main-
tains rail service bebween Salamanca
and Cattaraugus, The company 15 also
in the of acquiring 18.1 miles of
track between South Dayton and Water-
bare in Chauta County.

Robert 0, D Jr,, head of
NY&LE, said his firm will lose $40,000
10 $50,000 this vear because of the loss
of the track to Buifalo. :

With & pie as small as ours, 15

percent s a concern,” Dingman
sairl. APR ¥ 10072
Buffalo Hailrobdinc,, a

newly formed company composed of
three of the line's shippers, is expected
to sign a one-vear agreement with the
Erie County Industrial Development
Agency sometime this week. The Erie
County ﬁmy manages  the 3l-mile
line by Erie County,

NY&LE Tost a state subsidy to run
the line on March 31, which was the
motivating factor in transferring the
line. The Gowanda firm had received
SW0.000 in state subsidies during the
past Lwo yeiars.

NY&LE will be able (0 mainlain
rights of way on the line in order to
make service trips Lo Buffalo, The firm

will also continue its service in Cattar-
augus County.

Dingman said the price of the track
petween South Dayton and Waterboro
and the necessary legal (ees will even-
tually tolal aboul $280,000. The tab will
be picked up by the Callaraugus
County Industrial Development Agency
and the Appalachian Regional Commis-
SI0TL

Dingman said the state stopped subsi-
diging hiz operation because of the
revenue NY&LE is expected o get
from the South Dayton to Waterboro
line.

The transfer mesns NY&LE will no
longer service stations at Eden, Ham-
burg and North Colling on its runs to
Buffalo,




