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Needed To, .,
Stay Competitive

By MANLEY J. ANDERSON

Three industries in the greater Jamestown
area are keenly interested in the future of
rail service on ' which their operations ire
largely dependent.

“*Needless to say, Lthink it's-a well
known fact there are two well-known ship

ers here in the Southern Tierarea,”’ 'sai

oh Walrod, purchasing manager ot
Monofrax Inc. in Falconer, “"and they have
about-an equal volume.”

He was referring to his employer and the
nearby Agway Agricultore Products plant in
Poland Center.

The third rail-dependent industry uses
the service 10 8 lesser degree but feels it is
vital to remain competitive

The Agway plant managed by Boh
Holmied'is involved in receiving feed and
fertilizer shipments and is the largest area |
industry using rail service deliveries

**We pél on the average 520 curs @ year,
ahout 10 cars.a week,”" Holmes said. *"The
service has been very good and we have no
real problems.””

,_,ﬁn concern about continued dependable
rall service has increased since efforts by
various railronds to acquire the exiensive
Conrail system.

It appears (o have been largely resolved
earlier this week with the sgreement in
Richmaond, Va., between Norfolk Scuthermn
Corp. and CSX Corp. as 1o how the Conrall
assets would be divided among then.

Norfolk Southern’s proposed acquisi-
tions include the tracknge serving the
Southern Tier,

*We've had no problem,’” Holmes said,
“*Tt really hasn’t changed any.™

He noted that rail .....m.:._a...ﬂ,... o the
Agway feed and fertilizer plants are incom=
ing only, with the 320 rail cars representing
deliveries 1o both locations

**They've done & real fine jobh,”" Holmes
said of the rail service, “and | have no com-
plaints whatever,™

Monofrax Inc. in Falconer also is highly
dependent on rail service to remaiin compet-
itive as a manufacturer of fused cast refrac-
tories for glass furnace applications,

**We've been fairly consistent on this
matter for some tme.™" sald Monofrax
President Dave Brooks. "' Our situation is
we receive all of our major raw materials
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from our suppliers by rail, It is not econom-
ical to be supplied by truck.”™”

Brooks said Monofrax receives its raw

» muterials via 250 300 railroad cars a
year, with.each car representing the eqguiva.
lent af about four semi-truckloads.

“If we were 1o switch {to fruck supply),
the cost would be huge,”' he said. "*It's erit-
ical 1o us 1o retain rail service to this spur
and to have competitive alternatives (o the
spur.”’

Brooks viewed the local situation realis-
tically from a rail service stindpoint

It seemmns likely at this point, it would be
i short line operator who would service
JTamestown,' " he said, **The question
remains if there would be competitive ser-
vice to the spur.”™

Although most of Menofrax’s mw mate-
rials come in by rail, most of its finished
products go out by truck,

*"We generally ship by truck. That's not
1o say we wouldn't be interested in shipping
by ruil,”” Brooks said. *'Generally, the cus-
tomers pay for the delivery.”

A train waits oulside the Monofrax Inc. plant in Falconer.
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Monofrax Inc. is a wholly owned sub-
sidiary of the Vesuvius Group which in turn
is owned by the Cookson Co. of the United
Kingdom, a holding firm,

“It’s pretty important,’” said David L.
Nuetzger, president of Eastern Plywood
Corp. of Livingston Avenue; Celoron,
regarding rail service to his company.

“We E._:m in supplies of lumber, flake-
board, and plywood from the West Coast,”’
he said. “*The ocean freight is usually the
cheapest, rail 15 next, then trucks."

Naetzker said that if competitors buy by
rail it is important to have similar delivery
serviee or the business relying on truck
transportation for receiving ils product is a
4 competitive disadvantage.

“We just receive (by ruil),"* the compa-
ny president sdid, **About a dozen or so
(carloads) a year. You have to be competi-
tive today.””

Naetzker said Eastern Plywood has
been in business locally for 25 yeurs,
serving customers within about a 90-mile
radius as a wholesale distributor,of
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bgilding materials.

$Canadian Nationial Railway Co, and three
other members of the **Northeast Network™
arg attempring 10 enter the arena-as new
players in the railroad breakout game:

-IThe announcement said their plan to
enhunce rail competition for Northeast U.S.
siippers would invelve estimated invest-
ments of nearly 560 million for track
:;ﬂﬂ.....n#ﬁ:; and new terminals.

Whe companies said their network plan is
designedMo give preater competitive choice
to shippers that would be disadvantaged by
the division of Conrall by Norfolk Southem
Corp. and CSX Corp. The network said
abgut 100 new jobs would be created.

However, Dan Rychnowskl, executive
dirgctor of Southern Tier West Regional
Planning & Development Board in
Salamanca, said the possibilities of the
Canadian railrosd entering the gamie at this
jungture appearmon-existent.

He said it has no present operations in
New York and no role in the present
Corrail breakup negotintions.



